FINANCIAL WISDOM

WEALTH MANAGER -

March 2025

Sudden Wealth: Choices and Opportunities

Okay, let's talk about what happens if you suddenly
find yourself a million dollars richer. Imagine an
inheritance or maybe you invented the next big thing.
It's a life-changer, right? Suddenly, early retirement
isn't just a dream, it's a possibility. But here’s the
catch: a lot of people who suddenly come into money
aren’t prepared for it. They might celebrate a little
(and who wouldn’t?), but that "little” can quickly spiral
out of control. Before they know it, the money is
almost gone. So, how do you make sure this windfall
lasts?

The absolute most important thing you can do is talk
to a financial advisor. Seriously, this is non-negotiable.
A qualified advisor has the expertise to help you
manage large sums of money. Even if you're usually
good with finances, dealing with this kind of money is
a whole different ballgame. Think of it this way: you
wouldn’t try to fix a bad tooth without a dentist, right?
The same goes for your finances. A good advisor will
help you create a personalized plan and avoid costly
mistakes.

Now, besides getting professional advice, here are
some other things to keep in mind:

First, tackle those high-interest debts. Credit card debt
is the enemy. Those interest rates can be insane,
sometimes even reaching 20% or more. Pay them off
immediately. That sports car you've been eyeing? It
can wait. Getting rid of high-interest debt is like getting
an immediate guaranteed return on an investment.
Next, make your money work for you.

Money you spend on things gives you a one-time
benefit. But money you invest can keep generating
income. A financial advisor can help you can create
an investment strategy that should ideally produce
enough income to cover your expenses, or at least a
significant portion of them, without touching your initial
million. That's the dream! Your money making more
money for you.

Don't forget about maximizing your RRSP
contributions. RSP Plans are a fantastic tool for saving
for retirement, and they come with some sweet tax
advantages. Contributing to your RRSP can reduce
your taxable income, which means you'll pay less in
taxes. It's a win-win.

And while you're at it, max out your TFSA too.
Tax-Free Savings Accounts are another great way to
grow your money tax-free. All the earnings and
withdrawals from a TFSA are completely tax-free,
which is a huge benefit. If you haven't already,
contribute the maximum amount allowed.

So, there you have it. Suddenly becoming wealthy is
an amazing opportunity, but it's also a big
responsibility. Working with a financial advisor is the
smartest move you can make, and these tips will help
you make the most of your newfound wealth.
Remember, this is about securing your financial future,
not just living it up for a year or two. If you have any
questions, contact our office. We can provide
personalized advice and help you create a plan that's
right for you.
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